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FREDERICK  WILLIAM  LUTTGEN 


Its  object  to  strengthen  and  extend  the  Gold  Standard  throughout  the  world  with  Silver  as  a supplementary 

International  Monetary  Metal. 


SILVER  PURCHASES  UNDER  THIS  SYSTEM  NOT  A MENACE  TO  THE  GOLD  STANDARD. 

HE  author  begs  to  present  to  the  public  the  result  of  many  years  of  study  at  the  expense  of  valuable  time  and  money  a 

' ' '*  * ’ ' . . - » i-  the  monetary  disturbances  the 


1 simple  and  natural  remedy  for  our  present  financial  troubles  and  for  avoiding  in 
varying  relations  between  gold  and  silver  have  cost  the  world  for  centuries  back. 

The  author  in  this  treatise  will  carefully  avoid  all  ttalistics  of  which  the  public  has  already  a confusing  abun- 
dance,  but  will  apply  the  system  to  our  present  position  in  the  United  States  in  a plain,  practical,  businesslike  manner  and 
in  the  form  of  suggesting  the  re<4uired  legislation  (see  concluding  pages).  ... 

The  two  metals  are  to-day  as  essential  for  the  world’s  money  as  they  have  been  in  the  past,  which  their  use  then 

demonstrated;  no  intelligent  mind  will  hold  the  contrary  opinion. 

These  two  metals,  however,  have  never  been  placed  in 
nations  sii 


the  right  relation  to  each  other;  experiments  of  every  nature  by 

/jngly  and  jointly  have  been  tried  without  success,  for  the  simple  reason  that  Nature’s  laws  were  ignored. 

The  Luttgen  Monetary  System,  therefore,  does  not  restore  these  metals  to  any  former  condition,  but  creates  a new 
harmonious  relation  that  has  never  before  existed.  , 

To  accomplish  such  great  results  the  system  employs  new  but  simple  methods  never  advanced  before  to  perfect  the 
money  system  of  the  world  tor  all  lime  to  come. 

Bimetallism  is  a term  frequently  used,  but  misapplied  and  not  understood,  for  bimetallism  has  only  been  attempted;  it 
has  never  existed  in  practice.  It  is  established  by  following  the  laws  of  Nature  and  not  by  an  arbitrary  ratio. 

The  currency  of  the  world  is  bimetallic;  Nature  establishes  the  ratio  between  the  gold  standard  of  one  country  and  the 
silver  standard  of  another,  but  the  fluctuations  between  these  standards  cause  an  unnecessary  high  cost  for  foreip  necessaries 
of  life.  This  system  will  overcome  this,  for  by  its  means  a gold  standard  will  be  introduced  throughout  the  world  creating  an 
uniform  standard  and  restore  both  metals  to  more  equal  and  general  monetary  use. 

I would  suggest  the  following  definition  for  bimetallism  or  double  standard  : **  Silver  as  money  so  adjusted  to  the  jgpld 
ii*  ■miiHiUi.  >mIul  will  pLiuiK  uhiimtTg-^gttteinenty  thereby  ^bcfTwea  nations, *^6r  “ Ah  Inferior  money  metal, 

adjusted  as  above  to  the  superior  money  metal.” 

This  system  introduces  an  improvement  the  advantages  of  which  to  the  world  cannot  be  overestimated.  This  question 
is  of  such  seriousness  that  the  author  requests  the  public  for  the  sake  of  humanity  to  throw  aside  all  prejudice,  for  prejudice 
is  more  destructive  than  war;  its  disciples  more  numerous  than  the  standing  armies  of  the  world.  Prejudice  knows  of  no 


Free  silver  coinage  is  antagonistic  to  the  world’s  standard.  A fixed  ratio  is  a sham,  but  to  stop  the  purchase  of  silver 
would  be  to  upset  the  world’s  standard  with  evil  results  beyond  the  present  conception  of  any  one,  tor,  by  faith,  silver  on  its 
false  l>asis  of  the  past  yet  supplies  half  the  money  of  the  world.  The  stock  of  gold  in  the  world  is  only  about  $2.50  per  capita, 
and  the  commercial  world  is  increasing  rapidly  and  may  soon  cover  the  entire  population. 

It  would  indeed  be  a bold  financier  who  would  advocate  by  rej^aling  the  silver  purchase  law  to  abandon  silver  ; his 

life  as  a financier  would  be  cut  short.  , 

The  battle-cry  of  prejudice  to-day  is  “stop  the  purchasing  of  silver.”  I.ast  year  it  was,  “ The  silver  question  roust 
be  settled  by  international  agreement,”  and  then  public  and  prominent  men  were  as  anxious  to  put  themselves  on  record  on 
the  side  of  prejudice  as  they  are  now.  . 

That  our  financial  policy  is  defective  there  can  be  no  doubt.  It  has  been  used  by  speculators  to  create  distrust  when 
no  danger  existed;  but  this  is  no  defense;  a system  that  will  admit  of  being  thus  used  is  wrong.  While  there  is  no  danger 
imminent,  the  svstem  would  finally  lead  to  disaster  and  must  be  changed. 

Blind  prejudice  has  attacked  the  only  feature  in  the  Sherman  act  entirely  consistent  with  the  ^old  standard:  “ The 
1 : Sc  i...  >>  Tf  is  tlifi  niirrVtoEtrm-  r%f  ihtE  cilv^r  a.t  the  nresent  low 


purchasing  of  silver  by  the  Government.”  It  is  not  the  purchasing  of  this  silver  at  the  present  low  figure  nor  the  limited 
increase  of  currency  that  presents  the  danger,  for,  under  the  present  circumstances,  the  purchasing  of  silver  would  rather 
improve  the  situation,  for  every  intelligent  mind  must  understand  that  the  ratio  of  16  to  1 cannot  be  maintained.  Where, 
then,  is  the  danger  ? It  is  not  that  the  credit  of  the  Government  has  suffered,  for  its  4 per  cent,  bonds  are  selling  at  about 


no,  ’with  money  worth  fully  7i  per  cent.  This  expresses  faith  in  the  intention  and  ability  of  the  Government  to  carry  out  its 
explicit  contracts.  What,  then,  are  its  contracts  as  regards  the  currency  circulation?  By  the  act  of  1890,  the  Government 
gave  the  pledge  to  maintain  the  parity  of  gold  and  silver,  and  practically,  if  necessary,  to  esUblish  bylaw  such  ratio  as 
would  effect  this;  but  the  Government  has  cast  doubt  on  its  own  intention  by  continuing  to  reissue  gold  certificates.  If  every 
note  is  payable  in  gold,  for  what  purpose  these  special  certificates  ? The  Ciovemment  is  basing  its  currency  on  gold,  and 
then  issues  gold  certificates  to  prevent  the  gold  in  the  country  from  acting  as  a reserve  for  such  currency  and  to  facilitate 
private  hoarding  of  gold.  This  situation  is  aggravated  by  reissuing  the  silver  certificates.  In  1887  a law  was  oroposed  sub- 
stituting  coin  certificates  for  gold  and  silver  certificates.  It  is  to  be  regretted  that  that  law  was  not  enacted  in  1890  to  confirm 
the  Government’s  intentions  as  expressed  in  the  Sherman  law.  W'ith  faith  in  the  intention  and  ability  on  the  part  of  the 


( 


[ 

I 
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Government  to  pa  ! all  notes  in  gold,  the  several  issues  become  in  practice  equivalent  to  the  gold  certificates,  and  if  one 
uniform  treasury  is:  ae  now  existed,  the  $20o,aoo,ooo  in  gold  now  in  the  Treasury  would  be  a satisfactory  re^rve  for  the 
entire  issue;  there  vould  be  no  cause  yet  to  create  alarm.  The  gold  certificates  constitute  part  of  the  currency  of  the 
country.  VVhy  she  ild  more  than  25  per  cent,  reserve  be  kept  on  hand  on  account  of  this  special  deposit.  Deposits  in  the 
national  banks  reqt  ire  this  only  by  law.  Is  the  credit  of  the  Government  inferior  to  that  of  the  national  banks  ? 

The  gold  c<  i ificates,  therefore,  deprive  the  currency  of  a part  of  its  proper  reserve,  and  to  hold  the  purchased  silver 
above  its  value  dep  ives  the  currency  of  a further  reserve  to  which  it  is  justly  entitled.  Tk^se  are^  then,  the  faults  in  our 
money  system  and  r U “ the  purchasing  of  silver." 

It  is  nothing  less  than  a great  wrong  on  the  part  of  the  Government  to  deprive  the  natio:i  of  the  product  of  labor  in  a 
great  industry  by  aiding  500,000,000  ounces  of  silver  above  the  market  value.  While  so  held  it  is  equivalent  to  being 
destroyed,  and  it  v ill  not  recover  any  value  until  it  becomes  accessible  at  the  market  rate,  rhe  depreciation  and  losses  in 
the  present  panic  a e estimated  at  $1,500,000,000;  a portion  of  this  loss,  and  in  amount  at  least  fully  equal  to  the  amount  of 
silver  in  the  hand  of  the  Government,  could  have  been  avoided  under  all  circumstances  if  this  silver  had  been  held  as  a 
currency  reserve  at  the  market  value.  Any  efforts  to  destroy  the  confidence  in  the  currency  would  then  have  failed. 

Are  the  min*  owners  of  the  West  willing  that  the  Government  should  nay  them  $500,000,000  for  idle  labor,  in  charity, 
without  giving  the  lovernmentan  equivalent?  This  is  the  position  they  place  themselves  in  by  destroying  the  product  of 
their  labor  in  comp  illing  the  Government  to  hold  this  product  above  its  market  value.  Why  should  the  nation  pay  them  for 
that  which  has  n*  value?  It  is  not  only  the  loss  of  this  commovlity,  or  an  idle  expen<iiture  of  labor  to  the  amount  of 
$500,000,000,  but  t lis  worthless  silver,  worthless  through  biing  held  a1).ive  its  market  value,  has  been  put  into  a position  of 
semblance  of  mom  1 at  one  and  a half  times  its  value,  thereby  creating  distmst  and  affecting  the  value  of  every  com- 
modity in  the  lane 

The  writer  I as  the  highest  confidence  in  the  honor  of  the  people  of  the  United  States,  without  exception,  and  believes 
that  having  receive  I a practical  illustration  (an  object  lesson)  that  the  silver  in  the  Treasury  is  worse  than  worthless,  held  at 
its  present  standard , measures  will  at  once  be  taken  to  restore  it  to  the  market  and  give  it  value  again  and  remove  the  stigma 
of  being  subjects  c ’ charity  or  robbers  of  the  Nation  which  may  have  unconsciously  and  innocently  fallen  upon  the  mine 
owners  of  the  Wes  . 

Before  the  ei  d of  August  this  system  could  be  put  into  full  operation,  confidence  restored,  the  gold  standard  firmly 
and  absolutely  esta  lished  and  silver  purchases  continued  at  the  uniform  daily  quota  of  180,000  ounces. 

Congress  ap  >ropriated  $80,000  for  the  expenses  of  the  Monetary  Conference.  If  this  sum  had  been  offered  as  a 
premium  for  a solu  ion  to  our  situation  this  panic  would  never  have  taken  place,  the  question  would  have  been  solved  before 
the  expiration  of  tl  e Fifty-second  Congress. 

The  Govern  lent  must  not  suffer  loss  in  restoring  this  silver  to  activity.  The  greatest  conservatism  must  be  exercised 
in  every  action  on  he  part  of  the  Government  affecting  the  monetary  system,  for  the  entire  wealth  of  the  nation  is  affected 
thereby. 

The  impossi  «ility  of  the  two  metals  being  used  independent  of  each  other  being  recognized  and  to  establish  a firm  and 
absolute  gold  stand  ird,  all  idea  of  a fixed  weight  for  the  silver  coin  must  be  abandoned  as  entirely  inconsistent,  not  only  with 
the  gold  standard,  out  with  the  liberal  employment  of  silver,  and  in  this  lies  the  solution  of  the  world's  monetary  trouble. 

The  two  hal  silver  dollars  in  your  pocket  do  not  weigh  as  much  as  the  one  whole  silver  dollar,  yet  this  does  not 
agitate  you,  for  tl  e Government  will  redeem  them  alike.  In  the  same  manner  you  should  not  care  whether  Iw’o  whole 
dollars,  or  two  pi>  ces  of  any  other  silver  coin,  are  of  equal  weight,  for  the  Government  will  give  gold  for  them  at  all 
times. 

The  author  has  had  the  following  difficult  problem  to  solve:  First,  to  strengthen  the  gold  standard.  Second,  to 

use  a liberal  empl  yment  of  silver.  Third,  to  bring  the  large  stock  ot  silver  the  Government  holds  at  a high  cost 
practically  to  the  narket  value,  without  loss  to  the  Government.  Fourth,  to  strengthen  and  increase  the  gold  reserve, 
not  through  the  s<  Jing  of  bonds,  but  by  means  of  the  silver  on  hand,  and  by  a safety  fund  established  for  that  purpose. 
Fifth,  to  create  a n cans  of  outflow  of  the  silver  from  the  Treasury  without  loss  to  the  Government,  and  by  means  of  not  only 
the  standard  silver  lollar,  but  by  the  subsidiary  coinage  as  well.  Sixth,  to  create  a system  accomplishing  these  facts  automatic 
in  its  operation,  an  I applicable  to  ail  future  times  and  conditions. 

The  solutior  offered  for  a problem  of  such  gravity  will  require  careful  study,  and  upon  acquaintance  the  simplicity  of 
the  system  will  be  iscovered. 

With  these  1 :marks  I will  now  proceed  to  suggest  the  necessary  legislation. 


THi:  LUTTGEN  MONETARY  SYSTEM. 

LEGISLATION  SUGGESTED. 


THE  UNIFICATION  OF  THE  CURRENCY. 


The  outstan  ing  paper  circulation  of  the  United  States  is  in  round  figures  $1,100,000,000,  represented  as  follows  : 

Gold  cert  iicates $100,000,000 

Silver  cer  ficates $325,000,000 

Treasury  lotes 150.000,000 

475>coo,oco 


United  St  les  I-egal  Tender  notes $350,000,000 

National  -ank  notes 175,000,000 


525,000,000 


Total $1,100,000,000 


Against  which  th<  Treasury  holds  about  $200,000,000  in  gold,  or  equal  18  per  cent,  reserve,  with  fluctuations  varying  this 
reserve  1 or  2 p<  r cent.  Omitting  National  Bank  notes,  the  Treasury  would  hold  to-day  a reserve  of  over  20  per  cent, 
in  gold. 

First. — Th  t Congress  enact  a law  substituting  legal  tender  United  States  notes,  payable  in  gold  or  silver,  at  option  of 
holder,  for  all  ou  standing  Government  certificates,  notes,  gold  coin  and  silver  coin,  not  exported,  when  presented  for 
exchange,  and  pr<  viding  for  the  withdrawal  of  ail  outstanding  National  Bank  circulation,  substituting  therefor  through  the 
purchase  of  any  o tstanding  United  States  bonds  United  States  Treasury  notes,  as  above. 


Second. — And  further  enact  for  the  better  carrying  out  of  the  provisions  of  Act  of  J\ily  14,  1890,  to  maintain  gold  and 
silver  on  a parity,  and  for  such  purpose  to  regulate  the  ratio  of  the  standard  silver  dollar,  and  for  the  purpose  of  maintain- 
ing a proper  gold  reserve  to  protect  the  fixed  gold  standard  of  value  of  the  United  States. 

By  Act  of  July  14,  18^,  the  United  States  having  pledged  itself  to  maintain  its  gold  and  silver  coinage  of  equal  value, 
let  it  be  enacted  that  the  ratio  of  the  standard  silver  dollar  be  determined  by  the  cost  of  the  bullion,  but  to  be  always  of  an 
even  unit  ratio  with  gold,  and  to  be  further  regulated  in  accordance  with  this  system,  and  that  it  shall  be  the  duty  of  the 
Secretary  of  the  Treasury  to  restore  all  silver  on  hand,  whether  coined  or  bullion,  to  its  original  purchase  cost  price  by 
recovering  from  the  Treasury  such  gross  seignorage,  or  so-called  gross  profit,  on  the  coinage  of  silver  since  Act  of  1878  as 
may  have  been  appropriated  for  other  purposes. 

If  the  revenue  receipts  do  not  admit  of  this  restoration,  the  Secretary  of  the  Treasury  to  be  authorized  to  sell  fifteen- 
year  registered  bonds  at  par,  paying  interest  at  per  cent,  to  the  amount  necessary  for  this  object ; the  Secretary  to 

to  be  also  directed  to  classify  the  silver  as  to  cost,  for  every  even  ratio  price  and  charging  the  silver  such  full  even  ratio 
prices,  and  the  difference  between  these  ratio  prices  and  any  lower  cost  to  be  credited  to  a silver  safety  fund  account.  The 
object  of  this  silver  safety  fund  is  to  have  the  means  at  hand  to  protect  the  gold  reserve  in  case  of  extreme  necessity. 

The  silver  dollar  outstanding,  but  not  exported,  of  whatever  weight,  shall  at  all  times  be  full  legal  lender  to  any 
amount,  ami  may  be  exchanged  at  option  of  holder  at  any  United  States  Sub-Treasury  for  anv  United  States  monetary  issue, 
whether  gold,  L.  T.  notes,  or  silver  of  current  standard,  or  subsidiary  coin,  and  all  such  issues  to  be  at  ail  times  inter- 
changeable at  option  of  holder. 

For  the  purpose  of  illustration,  the  Government  holds,  coined  or  in  bullion,  silver  to  the  amoimt  of  $475,000,000. 
Of  this,  say — 

25  millions,  costing  not  exceeding  the  ratio  of 25 


475 Total 

Suppose  the  profit  at  these  prices  credited  to  Silver  Safety  Fund  to  amount  to,  say,  $12,500,000. 

The  market  for  silver  being  below  the  ratio  of  25  to  i,  let  it  be  enacted  that  the  present  standard  of  the  silver  dollar 
shall  be  at  the  ratio  of  25  to  i to  the  extent  of  the  bullion  costing  not  exceeding  82A^  per  ounce,  and  until  another  standard 
takes  effect  according  to  the  provisions  of  this  system,  that  the  silver  dollar  and  other  silver  coins  shall  at  all  times  be  of 
the  same  circumference  as  at  present,  the  difference  in  weight  being  represented  in  the  thickness  of  the  coin. 

These  two  amendments  or  laws  would  at  once  re-establish  confidence  in  our  currency  and  create  a reserve  on  the 
gold  basis  of  about  30  per  cent,  on  the  $925,000,000  outstanding.  What  better  position  could  be  desired  ? The  reserve 
would  be  as  follows  : 

Gold,  say $102,500,000,  or  about  21  per  cent. 

Silver  @7lyVff %ooo,ooo,  “ 9 

Total $277,500,000  **  30 

There  would  be  in  the  Silver  Safety  Fund  $12,500,000  to  lower,  if  necessary  to  protect  the  gold  reserve,  the  price  of 
the  following  silver  to  7iyVff  ounce,  and  this  would  require  $12,143,500,  as  follows  : 

25  millions  cost  82.74,  reduction,  11.41  per  ounce $2,852,500 

50  “ “ 86.19,  14-86  “ 7,430,000 

10  “ “ 89.94,  “ 18.61  **  1,861,000 


85  Total $12,143,500 

The  subsidiary  coin  now  in  the  hands  of  the  United  States  Treasury  and  in  circulation,  to  be  issued  and  re-issued,  but 
to  make  silver  active,  future  subsidiary  coinage  to  be  of  one  ratio  higher  for  silver  than  the  standard  silver  dollar  current 
at  the  time  ; while  the  ratio  is  25  to  i.  subsidiary  coin  to  be  coin^  24  to  i,  and  the  profit  between  the  cost  of  82.74  and 
86.19  credited  to  the  Silver  Safety  Fund. 

All  silver  coin  coined  hereafter  to  bear  in  addition  to  date  or  year  the  figure  representing  the  ratio. 

The  Act  of  1890  as  to  the  purchasing  of  silver  to  be  so  far  amended  as  to  r^uire  these  purchases  to  be  made  in  the 
uniform  daily  quantity  of  180,000  ounces  for  each  business  day,  and  price  to  be  limit^  to  the  standard  price  then  existing. 

These  purchases  of  180,000  ounces  daily  to  be  continued  until  the  legal  tender  United  States  notes  payable  in  gold  or 
silver  at  the  option  of  holder,  issued  on  account  of  silver,  shall  be  et}ual  to  $10  per  capita  when  the  purchases  shall  be  reduced 
to  100,000  ounces  daily  until  the  currency  so  issued  shall  equal  $12.50  per  capita,  after  which  the  uniform  quantity  of 
50,000  ounces  daily  is  to  be  purchased,  and  whenever  the  outstanding  currency  issued  through  the  purchases  of  silver  shall 
fall  back  below  these  per  capita  ratios  the  larger  purchases  to  be  resumed. 

All  purchases  to  be  charged  to  silver  purchase  account  at  the  even  ratio;  any  difference  to  be  at  once  credited  to  Silver 
Safety  Fund  account. 

REGULATIONS  FOR  CHANGE  OF  STANDARD. 

Should,  on  the  first  day  of  any  month,  the  average  price  for  silver  of  the  previous  twelve  months  be  below  the  even 
ratio  next  above  the  average  price  of  the  last  month,  such  ratio  to  be  the  standard.  No  lower  standard  for  silver  to  be  made 
unless  those  conditions  exist. 

Should  the  average  daily  market  price  for  silver  for  a period  of  twelve  months,  and  the  average  price  of  the  last  month 
of  this  period,  exceed  the  standard  valuation,  the  standard  of  the  silver  dollar  should  be  changed,  and  to  be  of  the  next 
higher  even  ratio  of  silver  than  this  twelve  months*  average.  No  purchases  to  be  made  above  the  standard,  but  if,  at  the 
first  of  any  month  it  should  be  found  that  50  per  cent,  of  the  quota  has  not  been  obtained  during  the  previous  twelve 
months,  the  standard  is  to  be  advanced  to  the  next  higher  ratio  for  silver  and  the  limit,  correspondingly.  WTien  the  amount 
of  silver  purchased  at  any  standard  price  is  exhausted,  the  standard  to  be  advanced  to  the  next  higher  cost. 

Pror'ided,  however,  should  the  gold  reserve  be  below  20  per  cent.,  the  standard  to  be  changed  in  like  manner  on  six 
months’  average,  and  with  gold  reserve  below  12\  per  cent,  in  like  manner  on  three  months*  average;  if  the  gold  reserv'e 
declines  below  per  cent.,  the  Silver  Safety  Fund  to  be  drawn  upon  to  lower  silver  to  the  even  standard  next  below  the 
market 

When  the  Silver  Safety  Fund  exceeds  in  amount  20  per  cent,  of  the  notes  issued  and  outstanding  on  account  of  the 
silver  purchases,  such  excess  to  be  paid  into  the  United  States  Treasury. 


standard  has  been  advanced  an^y  bullion  or  coin  on  hand  at  the  lower  stamlard  for  silver  to  be  advanced  to 
, and  the  profit  credited  to  the  Silver  Safety  Fund  account. 

Safety  Fund  will  thus  be  increased  by  various  methods,  and  it  will  also  receive  more  reliable  daily  increases, 

ic  manner  of  purchasing  Silver  m the  past  being  abandoned.  ^ 

f coinage  or  mint  charges,  as  in  ihe  case  of  gold,  to  be  at  the  expense  of  the  Government. 

n cUvi"  ^ States  silver  coin  to  be  prohibited.  If  so  imported,  the  Government  to  deliver  in  exchange 
n silver  bullion  against  a charge  of  two  cents  per  ounce  to  the  importer.  ^ 

nment  to  keep  its  account  of  silver  in  ounces  and  of  each  even  ratio  cost  separately 

dfs'mndatdty^ndicalng^s^^^^^^^  “ ’-“g 

'Cable  for  gold  dollar  is  of  no  consequence  when  issued  on  the  credit  of  the  Govern- 

ofgold  coin  and  bullion  within  the  United  States  is  undoubtedly  overestimated,  perhaps  to  the  extent  of 
per  capita  will  fully  cover  the  gold  held  in  the  United  States.  ^ ^ 

f the  princjle  of  free  coinage  that  a metal  is  paid  out  by  the  Government  at  ite  cost.  This  is  the  case  with 
.r  employed  should  likewise  as  near  as  its  subordinate  position  to  gold  will  permit,  be  paid  out  at  cost. 

Monetary  System  in  1891,  it  has  exercised  considerable  infl^aence  both  here  and 
g the  Study  of  the  monetary  problem. 

nei  wLdd‘fi;iHn'T‘^‘‘‘'“K  ‘>>6  close  attention  of  others  to  bring  it  into 

nes  would  fail  to  describe  all  the  benefits  of  this  system.  ® 

1 that  an  increased  circulation  is  desirable,  but  there  should  be  the  evidence  of  its  being  wanted.  Ut  Con- 

United  States  mterest-bearing  bonds  now  outstanding  into  United  States  legal  tender 

f2co^n!!^  !?f  * «^**^"‘  of  575  000,000,  provided  the  gold  reserve  is  not  below  20  per  cent. ; also  let  Con- 

i ^ P"  cent,  fifteen-yew  bearer  bonds  obtainable  for  currency  the  first  of  any  month,  and 

k into  currency  at  the  pleasure  of  holder  on  any  day,  provided  the  gold  reserve  is  not  less  than  20  per 

fo**  to  *-estore  silver  to  its  actual  cost  will  offset  future  increases  of  currency 

ofd  f the  export  of  gold  large  gold  could  be  refused,  and  a 

nl  c k 1?  • 1 Au  of  coinage,  but  silver  bars  should  be  delivered  at  the  standard.  The 

on  such  a basis  that  the  Government  may  com  gold  in  such  denominations  as  the  convenience  of  the  people 

'^f'^tories  encourage  by  legislation  and  exemption  from  taxation  the  establish, 
h ^ capitalization  and  surplus  of  at  least  over  $2,000,000,  and  ten  years^ 

” a JnHnn  f K according  to  Its  capital.  This  is  contrary  to  American  custom, 

: a solution  to  the  frequency  of  bank  failures  throughout  the  West  ? 

^ thorough.  All  chartered  banks  of  deposit,  whether  State  or  national, 
panics,  should  compelled  to  carry  the  National  Bank  Legal  reserve  of  25  per  cent,  in  currency  for 
posits  as  are  subject  to  payment  on  demand.  A suitable  currency  reserve,  perhaps  from  5 to  10  per-cent 

provisions  being  made  in  the  currency  for  this  additional 
neasures  would  tend  to  lessen  the  frequency  and  intensity  of  panics 

Of  to  «.  to  be  kept  on  hand  until  all  bullion  in  the  handsof  the  Govern- 
coined  into  standaid  dollars  of  other  ratios  as  demand  may  require.  The  stock  of 
usted,  the  com  of  any  ratio  furthest  removed  from  any  standard  then  existing  is  to  be  used  for  the  current 

LnH  to  circulate  the  legal  tender  notes  payable  in  gold  and  silver  at  option  of 

flvifrol  ihT.T"®’  coinage  of  any  standard  will  be  necessary  only.  There  will  be  the 

verfrom  the  extreme  West  and  isouth  where  a certain  prejudice  yet  exists  against  paper  money  for  obvious 

coin  will  be  wanted  for  export  in  place  of  gold,  and  also  for 

dustnal  arts.  The  subsidiary  com  will  aid  here  materially.  These  are  the  great  advantages  of  this  system 

’sTlver"shouH  have%^r'"T"“r  Government  may  receive  ever^y  advantage  f^om  its  purthat^; 

-a  ■ delivery  at  their  option.  The  Government  should  place  no  restriction 

irins  wo  ^ .subsidiary  com  or  standard  silver  dollars,  whatever  the  market  for  silver  may  be.  As  subsidiary 
.«qil  it  a small  proportion  could  be  withdrawn  should  their  ratio  fall  below  the  market 

d^re^K  Lrthv  “m  their  silver  upon  a solid  basis  and  to 

j teservra  thereby.  Mexico  would  find  this  system  of  great  advantage,  being  a large  silver  producer  and 

1 bring  their  silver  currency  practically  upon  a gold  standard.  ■ pruuuccr  ana 

*7'°  recognizes  a fixed  standard  in  gold  only;  does 

xed  weight  in  either  the  subsidiary  com  or  the  standard  silver  dollar.  The  system  will  restore  an  eoui- 

rco1n"'fo^^**r°h*Y  will  also  relieve  the  Government  of  the  necessity  of  storing  a 

W thi!  .1  u ^ ^ to  take  the  new  coinage  as  fast  as  it  is  coined  to  represent  a part  of 

Th/r  lie  in  gold;  yet  should  silver  advance,  it  would  become  of  greater 

^?at  li  force  $6o,coo,ooo  of  silver  out,  but  under  this  system 

avp  I th  ’r^’  , ^ called  for  into  circulation  and  by  banks  without  Government  effort,  and 

ave  a profit  to  the  Government  in  case  of  final  export  or  consumption. 

-r  if  advance  to  the  price  of  15U  to  i is 

^ this  system,  and  in  a lesser  period  of  time  than  it  took  to  decline  from  that  figure  to  the  present  price 

2co,oco  ounces  per  day  while  selling  below  82.74.  The  author  will  shwtly  pubhsh  a 

vhtX”U!  -nfi- 
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